




Annexure A
(On the letterhead of the entity)

UNDERTAKING
I/We, ____________, the Member of ICEX bearing SEBI Registration No.______________, hereby agree and undertake to comply with all such requirements, existing and future, with regard to and in connection with our application for participation as an Authorised Stock Broker (ASB). The undertakings, responsibilities, liabilities and obligations undertaken herein are in addition to and in supplement to the undertakings, responsibilities, liabilities and obligations already undertaken while taking membership as member of the Exchange and all documents executed by us.

I/We hereby declare/undertake that:

1. I/We are responsible for carrying out due-diligence and complete necessary formalities/documentations as specified by the Exchange and / or SEBI with regard to registration of Eligible Foreign Entities (EFEs).

1. I/We shall at all times comply with the requirement of minimum net-worth of INR 25 Crores or such other amount as may be specified by Exchange and / or SEBI.

1. I/We shall ensure that the EFE shall meet the extant KYC requirements as per extant Indian Anti-Money Laundering Laws in line with extant KYC approach adopted for the equivalent category of Foreign Portfolio Investors (FPIs) and that such EFE shall provide its valid Legal Entity Identifier (LEI) issued by organizations accredited by the Global Legal Entity Identifier Foundation (GLEIF), wherever available.  

1. I/We shall put in place necessary system to monitor hedge limits for EFEs, and ensure submissions of periodical statements as required by the Exchange from us/EFE, under its guidelines for monitoring of limits and physical exposure.
								
1. I/We shall adhere to the Bye-laws, Rules, Regulations, and Circulars of the Exchange /SEBI or any other applicable regulatory authority and any amendments made thereto from time to time.

1. I/We shall execute, sign, subscribe to such other documents, papers, agreement, covenants, bonds, and/or undertakings as may be prescribed or required by Exchange /SEBI in this regard from time to time.




Name and Signature of Designated Director / Managing Partner / Designated Partner / Proprietor

1. Further, I/We undertake to have:

1. appropriate arrangements with clearing bank and clearing member of Clearing Corporation.

1. appropriate arrangements for receipt and remittance of money with a designated Authorized Dealer (AD) Category - I bank.

1. appropriate systems and procedures to comply with the FATF (Financial Action Task Force) Standards, PMLA (Prevention of Money Laundering Act, 2002) and SEBI circulars issued from time to time. 

1. appropriate systems and procedures to handle the physical deliveries of the underlying commodities on behalf of EFEs.

1. I/We shall capture the details of the overseas bank account (single non-interest bearing Rupee account) with an AD Category-I bank in India for routing the receipt and payment for transactions designated by the EFE.

1. I/We shall obtain appropriate declarations and/or undertakings from EFEs;

1. that they are in compliance with laws, rules and regulations of the jurisdictions where the EFEs are located.

1. as may be prescribed by Exchange/SEBI from time to time.

1. [bookmark: _GoBack]that they shall open trading account with only one of the registered ASBs of the Exchange and participate in the commodity derivatives trading through the said ASB and shall place the orders for trading only through the said ASB on the Exchange platform and shall submit the required documents as specified by SEBI or any other law enforcing agencies.

1. that they are complying with all the relevant laws.

1. that the participation of EFE is in compliance with the applicable norms prescribed by SEBI, RBI or any other statutory authority in India. 

1. We ensure to obtain a Half yearly certificate from EFE as on March 31 and September 30 within 60 days from the said dates or as applicable, to the effect that during the preceding six months, whether the derivatives contracts entered into by the EFE exceeded or not exceeded the actual underlying exposure.

1. We are aware that our admission as ASB on Exchange and continuation as ASB on Exchange is subject to satisfying the Net Worth Criteria as prescribed by SEBI/Exchange from time to time and our paying the prescribed deposits, charges etc.; The ASB shall be entitled to the refund of deposits, if any, on the discontinuation to act as ASB and shall be subject to such process and guidelines as may be prescribed by the Exchange from time to time.


1. We indemnify and keep the Exchange and its employees indemnified at all times against any loss or damage including liabilities arising out of failure to comply with any or all of the above clauses and the directions of the SEBI/any law enforcing agency or Clearing Corporation, as the case may be.

1. We shall not be in breach of the hedge policy for EFEs of the Exchanges and undertake to comply with the process and provisions relating to trading, margins, position limits, hedge limits and other parameters not specifically provided but notified from time to time under the said hedge policy and shall ensure compliance of the hedge policy at all times. 

Further, we shall put in place necessary system to monitor hedge limits for EFEs.

For (Name of Member)


Name and Signature of Designated Director / Managing Partner / Designated Partner / Proprietor
Under rubber stamp 
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